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LETTER OF HYPOTHECATION
The Manager                                                                                                                                             Date:      
Affin Islamic Bank Berhad
Dear Sir(s),
In consideration of your agreeing to sell or having sold to me/us the following goods:

	Description

Bill of Lading no.
	:
	     

	Marks and numbers
Number of packages
	:
	     


Upon deferred payment terms specified in this Letter of Hypothecation and on this day having handed over to me/us the relevant shipping documents, l/we hypothecate to you the goods mentioned above as collateral security for the payment of the amount of selling price (as stated below) or any part of the same and l/we FURTHER UNDERTAKE AND AGREE as follows:
1. You shall have a pledge upon the said goods as a security for the payment or discharge of my/our indebtedness mentioned in this Letter of Hypothecation.
2. In case of sale of the goods mentioned above by me/us, l/we agree to hand the proceeds, as soon as received, to you to be applied against the bill mentioned below and for the payment of my/our indebtedness.
3. To accept the Bill of Exchange drawn by you on me/us, to mature on the date of maturity mentioned in this Letter of Hypothecation for the amount of your selling price (as stated below) or any part of the same.
4. To keep the said goods referred to fully covered under takaful or insured against all risks and to hand over to you the amount of any claims on the underwriters, provided that you are not liable for any storage, takaful contribution/insurance premium, or any other expenses incurred in respect of the said goods.
5. Not to charge or purport to charge the said goods or the proceeds of sale of the same with the payment of any monies to any person or to use or purport to use the same as security for the performance of any obligation.
6. That you shall be entitled and are authorised by me/us to debit my/our accounts(s) with you/      bank for the price of the said goods, the particulars of which are stated below together with your relevant charges (as specified in the letter of offer dated[*]) on maturity.
a) In the event of non-fulfillment of any obligation or non-payment at maturity of any acceptance or any other indebtedness on my/our part to you or any assignment for the benefit of a creditor on my/our part or filing of any petition of bankruptcy against me/us, then you may, take possession of the said goods, or of the proceeds of the same as may then have been sold, where the said goods or proceeds may then be found and all obligations, acceptances or indebtedness and liabilities shall (with notice) mature and become due and payable.
b) You may sell and/or realise the said goods in such manner and on such terms and conditions as you at your discretion think fit. After payment of the proceeds of such sale and/or realization of all cost, charges and expenses of an incidental to such sale and/or realisation and the payment to you of all such indebtedness or liabilities, any balance is to be handed over to me/us and you shall be under no obligation in respect of the said goods except as provided in this Letter of Hypothecation. You shall also not be liable for any loss arising out of such sale and/or realisation or for default of any broker, auctioneer or other person employed in the sale and/or realisation of any of the goods or for any other purpose connected with this Letter of Hypothecation, unless such loss was caused by your negligence, default or fraud.
7. I/We undertake on your request  to sign, execute and do all acts and things that may be necessary or required by you for the purpose of giving you an effective pledge over the said goods for the purpose of perfecting your title to the same or that of any purchaser under any sale made in exercise of the powers of sale conferred under this Letter of Hypothecation. Accordingly, l/we authorise you to execute and do any such act or thing as my/our agent and l/we agree on your request to immediately execute a power of attorney empowering you to execute as my/our attorney, any instruments that may be required for the purpose of giving full effect to the authority granted or to be granted to you by this clause or any other clause of this Letter of Hypothecation.
8. Any failure on your part to enforce the remedies conferred on or available to you or any act or omission on your part to carry out fully any of the provisions of this, or any similar receipts or of the agreement for the issuance by you of the Letter of Credit-i under which the said goods were purchased shall not be deemed to be a waiver by you of your right or remedies under this Letter of Hypothecation, unless the said waiver shall be in writing endorsed on this Letter of Hypothecation and signed by you or your duly authorised agent.
9. When signed by more than one person the expressions "we" and "us" shall include all and each of us and the obligation and liabilities of such parties shall be deemed to be joint and several unless expressly stated to the contrary, and when the undersigned being a firm or company or corporation the obligations of the undersigned under this Letter of Hypothecation shall be binding on their successors or assigns and shall continue notwithstanding any change in the constitution of the firm or company or corporation and when the undersigned are a firm shall bind the members from time to time of the said firm jointly and severally.
10. We undertake to maintain our account kept with [you/      bank] as long as the financing facility are granted to us and until such time as our account will be debited with the amount stated in the said draft on its due date without further reference to us.
11. For the avoidance of doubt, we further agree that so long as our liabilities under this facility remain undischarged and/or any monies are owing to you under our account, the bank's rights over the said goods as described in this Letter of Hypothecation shall remain and continue.
12. We further undertake not to sell the goods or any part of the same on credit unless with your prior consent in writing.
REMINDER: You are hereby reminded to read and understand the terms and conditions of this Letter of Hypothecation before signing below. In the event there are any terms and conditions in this Letter of Hypothecation that you do not understand, you are hereby advised to discuss further with the Bank’s staff, representative or agent before signing below.
Yours faithfully,
Authorised signatory(ies)
PARTICULARS OF DEFERRED PAYMENT
	Name:      
	Reference no.:      

	Address:      
	Account no.:      

	Bank's Purchase Price: RM      
	Tenure:      

	Bank's Selling Price: RM     
(which comprises of cost price, profit margin, Hamish Jiddiyah (security deposit) and Reimbursement Bank Charges (if applicable))
	Accepted on:      

	Bank's profit: RM      
	Maturity date:      
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